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The Astor Economic Index® (AEI)

At Astor, we believe that typically the stronger the economic

Our proprietary Astor Economic Index stood the same in May. It

environment the better equities will perform. We entered

is at low levels, but not at its minimum. Most economic data is

2020 with about average levels of risk. In January, we had stock

showing some improvement but still well below where they were

exposures we believed were consistent with economic growth

at the beginning of the year. We are in a situation where we are

around average levels. As the economic situation deteriorated

seeing the suppression effects of the lockdown ease while some

in 2020, we reduced exposure to equities and credit.

secondary effects are still spreading. For example, according to the

Astor Dynamic Allocation (ADA)

Bureau of Labor Statistics’ household survey, last month 5 million
people lost jobs while nearly 8 million gained jobs.

International Environment

• At the June meeting the Investment Committee (IC) reduced cash
and short-term assets to increase broad based equity exposure
somewhat. Our equity exposure remains well below where it has

Asia and Europe outside the U.K. seem a bit ahead of the U.S. in

been in recent years.

ending the lockdown. It is too early to make clear conclusions about

• In May, our tech positions outperformed the broad market

how sharply the economies are bouncing back. Every country has

although our equity exposure remained quite low. We had a

put in place a different mix of policies to ease economies over

large exposure to short-term, high-quality fixed income which

the lockdown. Growth is expected to be negative for 2020 nearly

underperformed the broad fixed income market.

everywhere according the IMF’s latest World Economic Outlook.

Astor Sector Allocation (ASA)

Fed Stance

• Equity exposure in ASA is at low levels of exposure which we

The Fed is giving support through both rates and its balance sheet.
It is buying Treasury bonds as fast as they can be printed, reviving
asset support programs dormant since the last recovery and
inventing new ways to add liquidity to the financial system. The
Fed will be backstopping markets in corporate bonds, treasuries,
asset backed securities, municipal bond markets and so called PPP
loans issued in conjunction with the Paycheck Protection Program.
This note is being written before the Fed’s June 10 meeting which
th

expect to last as long as the AEI remains low.
• At the June meeting, the IC did not make any changes to
the portfolio.
• At this smaller level of exposure we continue to be concentrated
in tech, health care, communications and consumer staples.
• Communications, tech and health care all outperformed the
broad market as measured by the S&P 500 in April while
consumer staples lagged.

is not expected to add significant new support.

Active Income (AI)

Economic Summary

• The investment committee decreased the duration of the
portfolio at the June meeting to reflect low risk premiums
on offer.
• AI outperformed the aggregate bond market as measured by the
Bloomberg Barclays US Aggregate index in May despite having
lower duration because of more credit exposure.

The U.S. economy showed positive signs as reopening began in
May, but the level of economic activity is still very low. Most of
the data is consistent with modest amounts of renewed activity
in May. High frequency data also shows a steady improvement in
economic activity.
The Astor Economic Index® is a proprietary index created by Astor Investment
Management LLC. It represents an aggregation of various economic data
points: including output and employment indicators. The Astor Economic
Index® is designed to track the varying levels of growth within the U.S.
economy by analyzing current trends against historical data. The Astor
Economic Index® is not an investable product. When investing, there are
multiple factors to consider. The Astor Economic Index® should not be used
as the sole determining factor for your investment decisions. The Index is
based on retroactive data points and may be subject to hindsight bias. There
is no guarantee the Index will produce the same results in the future. The Astor
Economic Index® is a tool created and used by Astor. All conclusions are those
of Astor and are subject to change.
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Astor Investment Management LLC is a registered investment adviser with the
SEC. All information contained herein is for informational purposes only. This
is not a solicitation to offer investment advice or services in any state where to
do so would be unlawful. Analysis and research are provided for informational
purposes only, not for trading or investing purposes. All opinions expressed are
as of the date of publication and subject to change. They are not intended as
investment recommendations. These materials contain general information and
have not been tailored for any specific recipient. There is no assurance that
Astor’s investment programs will produce profitable returns or that any account
will have similar results. You may lose money. Past results are no guarantee of
future results. Please refer to Astor’s Form ADV Part 2A Brochure for additional
information regarding fees, risks, and services.
The mentioned strategies are offered in various formats. The commentary is
based on the performance and allocations of separate managed account
composites that Astor manages directly. Clients invested in the strategies can
have different results depending on the specific investment program and
product type chosen. Astor’s strategies seek to achieve their objectives by
investing in Exchange-Traded Funds (“ETFs”). Investors should carefully consider
the investment objectives, risks, charges, and expenses of the ETFs held within
Astor’s strategies before investing. This information can be found in an ETF’s
prospectus.
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